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June 17, 2021 
 
To the Management and Board of Directors  
Factor-H, Inc. 
Independent Accountants' Compilation Report – Income Tax Basis 
 Management is responsible for the accompanying financial statements of Factor-H, Inc. (the 
Organization) which comprise the balance sheet-income tax basis as of the years ended, December 31, 
2020, and the related statements of revenue and expenses-income tax basis, and cash flows for the years 
then ended in accordance with the income tax basis of accounting. We have performed a compilation 
engagement in accordance with the Statements on Standards for Accounting and Review Services 
promulgated by the Accounting and Review Services Committee of the AICPA. The objective of a 
compilation is to assist management in presenting financial information in the form of financial 
statements without undertaking to obtain or provide any assurance that there are no material modifications 
that should be made to the financial statements.  We did not audit or review the compiled financial 
statements nor were we required to perform any procedures to verify the accuracy or completeness of the 
information provided by management. Accordingly, we do not express an opinion, a conclusion, nor 
provide any form of assurance on these financial statements.  

 
The Company's policy is to prepare its financial statements on the accounting basis used for 

Income Tax purposes (Cash Method), which is a basis of accounting other than accounting principles 
generally accepted in the United States of America.  Consequently, certain revenues and the related assets 
are recognized when received rather than when earned, and certain expenses are recognized when paid 
rather than when the obligation is incurred.  Accordingly, the accompanying financial statements are not 
intended to present financial position and results of operations in conformity with generally accepted 
accounting principles. 
 
 Management has elected to omit substantially all the disclosures/footnotes ordinarily included in 
financial statements prepared in accordance with the income tax basis of accounting. If the omitted 
disclosures/footnotes were included in the financial statements, they might influence the users' 
conclusions about the company's assets, liabilities, equity, revenue, and expenses. Accordingly, the 
financial statements are not designed for those who are not informed about such matters. 
 
 The board of directors have elected and obtained under Sec. 501 of the Internal Revenue Code for 
the entity to be taxed as a non-profit organization with an effective date of April 17, 2018.  A 501c3 entity 
files form 990 or 990EZ depending on its revenue.  The organization is tax exempt from federal and state 
corporate taxes on its net tax exempt function surplus or deficit. 
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